The Self-Directed IRA: Take Control of Your
Retirement

Thinking about taking your retirement strategy into your own hands? While most people are familiar with the Traditional
IRA offered by major banks, a Self-Directed IRA (SDIRA) is the "pro-level" version that many savvy investors use to
break free from the limitations of the stock market. Here is a breakdown of why an SDIRA might be the missing piece of
your investment puzzle.
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What's the Real Difference?

At their core, both a Traditional IRA and a Self-Directed IRA share the same DNA: they are tax-advantaged buckets for
your retirement savings. The difference isn't in the tax rules, it's in the latitude of choice. One keeps you inside a walled
garden curated by your bank. The other hands you the keys to a much larger universe of opportunity.

Traditional IRA Self-Directed IRA

Your bank or brokerage is the "gatekeeper." They You are the "pilot." You choose a specialized custodian
generally only allow you to invest in what they sell: who allows you to invest in a massive universe of
stocks, bonds, and mutual funds. You are a passenger alternative assets that Wall Street won't touch. Every

on someone else's investment vehicle, limited to their investment decision is yours to make, based on your own
menu of options and their fee structures. expertise and judgment.

e Stocks, bonds, ETFs, and mutual funds only o Real estate, private equity, gold, crypto, and more

e Custodian controls available options e You find, direct, and manage the deals

e Low complexity, limited upside o Moderate complexity, significantly higher ceiling

The distinction isn't about tax rules, it's about who holds the wheel. With an SDIRA, that person is you.



4 Benefits of Going "Self-Directed"

The appeal of the Self-Directed IRA goes far beyond novelty. For investors who feel constrained by conventional
retirement accounts, the SDIRA unlocks four powerful advantages that simply aren't available through a traditional
brokerage. Each benefit builds on the last, creating a compounding case for why sophisticated investors are making the

switch.

True Diversification

Most people think they're diversified because they
own ten different mutual funds but if the market
crashes, all ten go down together. An SDIRA enables
non-correlated diversification: your rental property
or gold holdings may not flinch when the S&P 500
stumbles. Real diversification means assets that don't
move in lockstep.

Invest in What You Know

Are you a real estate expert? A tech enthusiast? A
crypto believer? A Traditional IRA forces you to be a
stock market expert. An SDIRA lets you leverage your
actual life skills. If you understand the local housing
market better than a tech stock's quarterly earnings,
you can use your IRA to buy a local fix-and-flip or a
long-term rental.

Potential for Outsized Returns

While the S&P 500 averages about 10% annually over
the long haul, alternative assets often provide unique
opportunities for higher gains. Whether it's a private
equity stake in a promising startup or a high-interest
private note to a developer, the ceiling for growth in
an SDIRA is often dramatically higher than what the
public markets offer.

Tax-Free Profits on Alternatives

The biggest "magic trick" of the SDIRA is its tax
treatment. If you use a Self-Directed Roth IRA to buy
a property for $200k and sell it five years later for
$400k, that $200k profit isn't just a gain, it's entirely
tax-free. You keep 100% of the profit to reinvest into
the next deal. No capital gains. No tax drag. Just
growth.




The Comparison at a Glance

Side by side, the contrast between a Traditional IRA and a Self-Directed IRA becomes unmistakable. This table cuts
through the noise and lays out the key differences across every dimension that matters to a serious retirement investor.
Use it as a quick reference to evaluate which account structure fits your goals, your risk tolerance, and your investing

style.
Feature Traditional IRA Self-Directed IRA
Asset Types Stocks, Bonds, ETFs, Mutual Funds Real Estate, Notes, Gold, Private Equity,
Crypto
Management Passive: custodian manages available Active: you find and direct the deals
options

Diversification High (within the stock market only) Ultra-High (across all asset classes)
Risk Level Market volatility risk Due diligence risk (investor-dependent)
Complexity Low: set it and forget it Moderate: requires active oversight

(@ Both account types follow the same IRS contribution limits and tax-deferral rules. The difference is entirely in
what you're allowed to invest in — and who gets to decide.



Is It Right for You?

An SDIRA isn't for everyone. It requires more work, more
research, and a solid understanding of Prohibited
Transactions, thr IRS rules that govern what you can and
cannot do with your account. For example, you cannot let a
family member live in a property owned by your IRA, and you
cannot personally manage renovations on it without triggering a
penalty. These rules have teeth, and ignoring them can cost
you the account's tax-advantaged status entirely.

However, if you feel limited by the "standard" menu of
investments and want to put your money into assets you can
see, touch, and understand then the Self-Directed IRA is likely
the investing move you've been waiting for. The investors who
thrive with SDIRAs are those who bring genuine expertise to
their chosen asset class: the landlord who understands rental
markets, the entrepreneur who can evaluate a startup's
potential, the precious metals advocate who understands
macroeconomic hedges.

The SDIRA doesn't hand you guaranteed returns. What it hands
you is freedom. The freedom to put your retirement capital to
work in the same deals, properties, and assets that wealthy
investors have always had access to. That freedom, combined
with the extraordinary tax advantages of the structure, makes
the Self-Directed IRA one of the most powerful tools in the
modern investor's retirement arsenal.

Are you ready to stop being a spectator and start being the
director of your retirement? Reach out at
sepirak.com/contact and we will conect you with one of
our Self-Directed partners.

"4 SDIRA Is a Strong Fit If You...

Have expertise in real estate, private
lending, or alternative assets

Want diversification beyond the stock
market

Are comfortable doing your own due
diligence
Want tax-free profits via a Roth SDIRA

structure

Are a long-term, patient investor

Proceed with Caution If You...

Prefer a fully passive, hands-off approach

Are new to investing and still building
foundational knowledge

Are uncomfortable with illiquid assets

Don't have time to research and manage
investments actively

Always consult a qualified financial
advisor or tax professional before opening
an SDIRA. IRS rules on Prohibited
Transactions are complex and the
penalties for violations are severe.



